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DIRECTORS REPORT @

The Board of Directors of KASB Invest (Private) Limited, the Management Company of KASB Modaraba is pleased to
present unaudited condensed interim financial statements for the first quarter ended September 30, 2017 to the Certificate
Holders.

FINANCIAL HIGHLIGHTS

Financial highlights for the period under review are summarized as under:-

As on and for the first quarter ended September 30, 2017
Rupees in ‘000’
Total assets 566,669
Current Assets 471,411
Non-Current Assets 95,257
Net Assets 392,034
Gross Revenue 20,025
Modaraba Management Company Fee 58
Net Profit 578
Earning Per Certificate 0.01
Transferred to Statutory Reserve 115

OPERATIONS AND PERFORMANCE

By the Grace of Allah, KASB Modaraba has successfully completed its quarter ended September 30, 2017. The period
closed with net Profit of Rs 0.6 Million as compared to Rs 1.6 million in the corresponding quarter of the previous year.
Operating and administrative expenses decreased to Rs 12.5 million from Rs15.1 million of the corresponding quarter
of previous year. Financial Charges also decreased to Rs 3.0 million as compared to Rs 8.1 million of the previous year
quarter.

The decline in profit is due to shrunk volume of new business as a consequence of limited liquidity available during the
period. This is because of restriction imposed by Securities & Exchange Commission of Pakistan on mobilization of
Certificates of Musharakah. The management is optimistic expects that the matter would be favorably considered by
the Commission which would help to beefing up the resources.

FUTURE PROSPECTS

With the aim and strategy of growing with Sharia compliant businesses, we would keep exploring and opting high yield
businesses. We trust that we would keep going as per our short and longer term plans for the future and would endeavor
to outperform our existing results and ratings with innovative approach that would result in better returns for the Certificate
holders.

BOARD OF DIRECTORS

Syed Muhammad Rehmanullah , Director KASB Invest ( Pvt) Limited resigned from the Board and Mr. Amer Magbool
was co-opted as Director subject to the approval of the Securities & Exchange Commission of Pakistan.

ACKNOWLEDGEMENT

The Board greatly appreciates the support co-operation of the regulatory authorities, certificate holders, customers and
bankers and looks forward to their continued support and advice in future.

We pray to Almighty Allah for the success of your Modaraba.

For and behalf of Board of Directors

/{«/»- A~..¢.,».o<779’1

Syed Waseem-ul-Haq Haqqie
Chairman

Dated: October 30, 2017
Karachi.
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CONDENSED INTERIM BALANCE SHEET (UN-AUDITED) f\ p’_l

AS AT SEPTEMBER 30, 2017

Note
ASSETS

Current assets

Cash and bank balances

Modaraba finance

Musharaka finance

Current portion of long term murabaha finance- gross
Current portion of long term diminishing musharaka finance
ljarah rentals receivable

Receivable against sale of Agricultural produce
Other assets

Advances, prepayments and other receivables
Property acquired in satisfaction of financing facility

© o0 ~NO O,

Non-current assets

Long-term murabaha finance - gross 8
Long-term diminishing musharaka finance 9
Long-term deposits

ljarah assets 10
Fixed assets "
Capital work-in-progress

TOTAL ASSETS
LIABILITIES

Current liabilities

Current portion of redeemable capital 12
Current portion of long term finance

Current portion of long term security deposits

Current portion of long term deferred murabaha income

Creditors, accrued and other liabilities

Unclaimed profit distribution

Total current liabilities

Non-current liabilities

Long-term portion of redeemable capital 12
Long-term finance

Long-term security deposits

Long-term portion of deferred murabaha income

Deferred liabilities - staff gratuity

TOTAL LIABILITIES

NET ASSETS

REPRESENTED BY

CAPITAL AND RESERVES

Certificate capital

Authorised:

50,000,000 (June 30, 2017: 50,000,000) certificates of Rs. 10/- each
Issued, subscribed and paid-up capital 13
Discount on issuance of certificates

Statutory reserve

Accumulated loss

CONTINGENCIES AND COMMITMENTS 14

The annexed notes 1 to 19 form an integral part of these financial statements.

For KASB Invest (Private) Limited
(Management Company)

Chief Executive Director

September 30, June 30,
2017 2017
Un-audited Audited
(Rupees)
28,928,715 22,604,098
49,366,347 50,959,603
12,500,000 12,900,000
129,930,242 136,607,391
94,749,317 108,016,846
536,345 562,271
18,200,140 18,200,140
36,173,465 36,173,465
53,943,628 55,228,925
47,082,936 47,082,936
471,411,135 488,335,675
11,573,821 13,438,136
36,379,609 45,192,049
772,300 685,300
27,898,311 32,493,132
15,822,321 16,751,759
2,811,090 2,811,090
95,257,452 111,371,466
566,668,587 599,707,141
59,305,000 73,105,000
25,133,451 25,133,451
5,773,650 9,712,299
334,351 2,025,184
26,949,972 25,554,967
2,052,810 2,105,731
119,549,234 137,636,632
14,000,000 27,100,000
31,416,815 37,700,178
4,078,824 560,675
499,930 499,930
5,089,720 4,753,720
55,085,289 70,614,503
174,634,523 208,251,135
392,034,064 391,456,006
500,000,000 500,000,000
480,664,800 480,664,800
(98,960,400) (98,960,400)
83,620,751 83,505,139
(73,291,087) (73,753,533)
392,034,064 391,456,006
CHnpes
Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED) /:\ lz‘ ]
FOR THE THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017  “

‘\F

September 30, September 30,

VeV
i

2017 2016
Note =mmmmmm=-RUpEES =-nmnne
Income/(loss) from:
- leasing operations 3,987,981 13,953,821
— - murabaha finance 2,637,299 7,907,021
- diminishing musharaka finance 5,593,655 12,873,676
- sukuk bonds - 27,084
[ - bank deposits 290,000 591,970
- —
12,508,935 35,353,572
Financial charges (3,020,875) (8,063,100)
— Murabaha, Musharka, Modaraba finance - direct cost (8,000) (1,070,083)
Depreciation on assets under ijarah arrangements (3,847,260) (11,933,455)
(6,876,135) (21,066,638)
-’ - 5,632,800 14,286,934
L —
Other income 7,516,490 2,578,908
Administrative and operating expenses (12,493,194) (15,070,627)
- (4,976,704) (12,491,719)
* 656,096 1,795,215
- ' - Modaraba management fee (57,806) (158,169)
- —
Services sales tax (8,671) (23,725)
Provision for Workers' Sindh Welfare Fund (11,561) (31,634)
- ,= Profit before taxation 578,058 1,581,687
* Taxation 15 - -
=" = Net profit for the period 578,058 1,581,687
Earning per certificate 0.01 0.03

The annexed notes 1 to 19 form an integral part of these financial statements.

For KASB Invest (Private) Limited
(Management Company)

Chief Executive Director Director
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CONDENSED INTERIM STATEMENT OF /\
COMPREHENSIVE INCOME (UN-AUDITED) * A__,lz ’-l
FOR THE THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 “"-

September 30, September 30,

2017 2016
Rupees
Net profit for the period 578,058 1,581,687
Total comprehensive income for the period 578,058 1,581,687

The annexed notes 1 to 19 form an integral part of these financial statements.

For KASB Invest (Private) Limited
(Management Company)

%«Q e ol s

Chief Executive Director Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED) f\ [u
FOR THE THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017  * -

September 30, September 30,

Note 2017 2016
Rup
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 578,058 1,581,687
Adjustments for non-cash charges and other items:
Gain on disposal of ijarah assets (106,766) (79,829)
Depreciation 4,776,693 12,704,602
Gratuity expense 336,000 589,360
Financial charges 3,020,875 8,063,100
8,026,802 21,277,233
(Increase) / decrease in assets
Musharaka finance 400,000 -
Murabaha finance 8,541,464 54,984,230
Modaraba finance 1,593,256 7,100,000
ljarah rentals receivable 25,926 (5,360,905)
Diminishing Musharaka 22,079,969 24,996,912
Advances, deposits, prepayments and other receivables 1,285,297 10,740,242
Long-term deposits (87,000) -
33,838,912 92,460,479
Increase / (decrease) in liabilities
Security deposits (420,500) 45,000
Deferred murabaha income (1,690,833) (3,440,558)
Creditors, accrued and other liabilities 1,395,009 (12,829,734)
(716,324) (16,225,292)
Staff Gratuity paid ‘ - | | (175,037)|
Financial charges paid (3,020,875) (8,063,100)
(3,073,796) (8,238,137)
Net cash generated from / (utilised in) operating activities 38,653,652 90,855,970
CASH FLOW FROM INVESTING ACTIVITIES
Sales proceeds from disposal of ljarah assets ‘ 854,328 | 1,622,918 |
Purchase of ljarah Assets - (450,000)
Net cash generated from investing activities 854,328 1,172,918
CASH FLOW FROM FINANCING ACTIVITIES
Term Financing ‘ (6,283,363)| [ - —|
Deposits (26,900,000) (100,365,000)
Net cash (utilised in) / generated from financing activities (33,183,363) (100,365,000)
Net (decrease) / increase in cash and cash equivalents 6,324,617 (8,336,112)
Cash and cash equivalents at the beginning of the period 22,604,098 48,704,707
Cash and cash equivalents at the end of the period 5 28,928,715 40,368,595

The annexed notes 1 to 19 form an integral part of these financial statements.

For KASB Invest (Private) Limited
(Management Company)

@ WQ g Comoes

Chief Executive Director Director




CONDENSED INTERIM STATEMENT OF /\
CHANGES IN EQUITY (UN-AUDITED) / 4-"2,_1
FOR THE THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 “"-

Discount on

Certificate Issuance of Statutory Accumulated
Capital certificates Reserve Loss Total
Rupees
Balance as at July 01, 2016 480,664,800 (98,960,400) 82,591,086 (75,262,347) 389,033,139
Profit for the quarter ended September 30, 2016 - - - 1,581,687 1,581,687
Transfer to statutory reserve - - 790,844 (790,844) -
Balance as at September 30, 2016 480,664,800 (98,960,400) _ 83,381,930 74,471,504) 390,614,826
Balance as at July 01, 2017 480,664,800 (98,960,400) 83,505,139 (73,753,533) 391,456,006
Profit for the quarter ended September 30, 2017 - - - 578,058 578,058
Transfer to statutory reserve - - 115,612 (115,612) -
Balance as at September 30, 2017 480,664,800 (98,960,400) _ 83,620,751 73,291,087, 392,034,064

The annexed notes 1 to 19 form an integral part of these financial statements.

For KASB Invest (Private) Limited
(Management Company)

@W‘Q e /L Ctmtee

Chief Executive Director Director
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NOTES TO AND FORMING PART OF THE CONDENSED //\
INTERIM FINANCIAL STATEMENTS (UN-AUDITED) / (Ulz‘ . ]

FOR THE THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017
1. LEGAL STATUS AND NATURE OF BUSINESS

\lJ \
NN

1.1 KASB Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 and the rules framed thereunder and is managed by KASB Invest (Private) Limited (the
Management Company), a Company incorporated in Pakistan. The registered office of the Modaraba is located
at 16-C, Main Khayaban-e-Bukhari, Phase VI, DHA, Karachi.

()

&

]

1.2  The Modaraba is a multipurpose perpetual modaraba and is primarily engaged in ijarah financing, musharaka
financing, murabaha financing, modaraba financing, diminishing musharaka and investing in sukuk bonds, mutual
funds and listed securities. The Modaraba is listed on the Pakistan Stock Exchange .

ey
g

STATEMENT OF COMPLIANCE

f \
®

2.1 These condensed interim financial statements have been prepared in accordance with International Accounting
Standard - 34 "Interim Financial Reporting", the requirements of the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued
by the Securities and Exchange Commission of Pakistan (SECP). In case where requirements differ, the
requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba
Companies and Modaraba Rules, 1981 or the directives issued by SECP prevail.

F o 1 o\
&,

2.2  These condensed interim financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the financial statements of the Modaraba for
the year ended June 30, 2017.

NG,
g

BASIS OF MEASUREMENT

These financial statements have been prepared on the historical cost basis, except for available for sale financial
assets that are carried at fair value and certain staff retirement benefits that are carried at present value of defined
benefit obligation.

/ \
@,

These financial statements are presented in Pak Rupees, which is Modaraba's functional and presentation currency.

*

\J
i

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are the same
as those applied in the preparation of annual financial statements of the Modaraba for the year ended June 30,

2017.
September 30, June 30,
2017 2017
Un-audited Audited
Note (Rupees)
I5. CASH AND BANK BALANCES
Cash at bank in :
- current accounts 6,452,232 4,235,654
- saving accounts 5.1 22,235,135 18,181,250
28,687,367 22,416,904
Cash in hand 129,152 97,498
Stamp papers 112,196 89,696
28,928,715 22,604,098

5.1  These carry profit rates ranging from 4.00% to 6.10% (June 30, 2017: 4.00% to 6.10%)
6. MODARABA FINANCE - considered good

The Modaraba has provided funds under modaraba arrangements on profit and loss sharing basis to various
entities. The profit/loss is to be shared in pre-agreed ratios. Modaraba arrangements are secured against pledge
of stocks and personal guarantees.

Modaraba Finance includes an aggregate outstanding balance of Rs. 6.71 million on account of a modaraba
transaction with customer. Due to the financial difficulty of the said customer, the underlying asset was sold in
prior year to settle this transaction and the postdated cheques of Rs. 2.1 million were also received from the
customer. During year Rs. 1.5 million were received and Rs. 4.35 million were recovered subsequently. The
management believes that the remaining balance will also be recovered in due course.

QUARTERLY REPORT SEPTEMBER 30, 2017 <€
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NOTES TO AND FORMING PART OF THE CONDENSED /\
INTERIM FINANCIAL STATEMENTS (UN-AUDITED) / “-’l! "-l

FORTHE THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

September 30, June 30,

2017 2017
Un-audited Audited
7. MUSHARAKA FINANCE Note (Rupees)
Musharaka finance - considered good 28,102,297 28,502,297
Less: Provision for non-performing musharaka arrangements (15,602,297) (15,602,297)
12,500,000 12,900,000

7.1 The Modaraba has provided funds under musharaka arrangements on profit and loss sharing basis. Musharaka
arrangements are secured against property mortgage and personal guarantees.

8. MURABAHA FINANCE

Murabaha finance - considered good and secured 141,504,063 150,045,527
- considered doubtful 44,327,865 44,327,865

185,831,928 194,373,392

Less: provision for non-performing murabaha arrangements (44,327,865) (44,327,865)
141,504,063 150,045,527

Murabaha finance- due after one year (11,573,821) (13,438,136)
Current portion of murabaha finance 129,930,242 136,607,391

8.1  The Profit rates on these murabaha arrangements range from 12.00% to 20.00% . All murabaha arrangements
are secured against hypothecation of assets, personal guarantees and Promissory notes.

9. DIMINISHING MUSHARAKA

Diminishing musharaka finance - gross 147,002,409 173,551,526
Less: Unearned income (15,873,483) (20,342,631)
131,128,926 153,208,895
Diminishing musharaka finance- due after one year (36,379,609) (45,192,049)
Current portion of diminishing musharaka finance 94,749,317 108,016,846

9.1  The Profit rates on these diminishing musharaka arrangements range from 9.51% to 21% (June 30, 2017: 9.51%
to 21.00%). All diminishing musharaka arrangements are secured against hypothecation of assets , personal
guarantees and promissory notes.

10. IJARAH ASSETS 27,898,311 32,493,132
10.1 Details of addition / (disposals) during the period as follows:
Addition to ijarah assets
- Equipment - -
- Plant and machinery - -
- Motor vehicles - 2,267,500
- Vehicles - -
- 2,267,500
Disposal during the period
- Equipment - 296,000
- Plant and machinery - -
- Motor vehicles 2,102,500 21,272,686

2,102,500 21,568,686

—
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NOTES TO AND FORMING PART OF THE CONDENSED //\
INTERIM FINANCIAL STATEMENTS (UN-AUDITED) / ‘U[!* ]

FORTHE THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

VeV o
>,

September 30, June 30,
2017 2017
=] Unaudited Audited
Rup
‘ 1. FIXED ASSETS 15,822,321 16.751.759
ot d
= | <=
’ 11.1  Details of addition / (disposals) during the period as follows:
PR, P Addition to fixed assets
== - Office equipment - -
- Electrical equipment - 1,177,392
- Furniture & fixture - -
— - Plant & Machinery - 3,227,600
- Vehicles - =
- 4.404.992
-,= 12. REDEEMABLE CAPITAL
Redeemable Capital 73,305,000 100,205,000
i Long-term portion of redeemable capital (14,000,000) (27,100,000)
59.305.000 73.105.000

The estimate share of profit payable on certificate of musharaka ranges from 6.00% to 8.50% ( June 30, 2017:
6.00% to 8.50%)

NG,
g

13.  ISSUED, SUBSCRIBED AND PAID-UP

*

— ] September 30, June 30, September 30, June 30,
2017 2017 2017 2017
Number of certificates (Rupees)
24,958,400 24,958,400 Modaraba Certificates of Rs. 10/- each fully 249,584,000 249,584,000
-'-, 4 paid in cash
3,316,000 3,316,000 Modaraba Certificates of Rs. 10/- each 33,160,000 33,160,000
issued as fully paid bonus certificates
19,792,080 19,792,080 Modaraba Certificates of Rs. 10/- each 197,920,800 197,920,800
issued at 50% discount as right certificates .
48.066.480 48.066.480 4 4.80 480.664.800

14. CONTINGENCIES AND COMMITMENTS

There were no confingencies and commitments as at 30 September 2017.

15. TAXATION

As per the Second Schedule to the Income Tax Ordinance, 2001, the income of a non-trading modaraba is exempt
from income tax provided that it distributes 90% of its profits to its certificate holders for the year after making
appropriation for statutory reserves. The Modaraba intends to avail this exemption by distributing 90% of its profits

to its certificate holders after making appropriation for statutory reserves. Accordingly, no provision in respect of
current and deferred tax has been made in these condensed interim financial statements.

TRANSACTIONS WITH RELATED PARTIES

September 30, June 30,
2017 2017
Un-audited Audited
RL

Relationship with Modaraba Nature of Transactions
Balances with related parties
Modaraba management company Modaraba management fee payable 356,663 1,092,797
Modaraba management company Issue of certificates at discount 98,946,390 98,946,390
Modaraba under common management  Receivable against reimbursement of expenses 2,594,260 1,125,666
Other Related Parties
Key management personal Redeemable capital 100,000 150,000
Key management personal Accrued mark-up payable - 340

QUARTERLY REPORT SEPTEMBER 30, 2017 <€




NOTES TO AND FORMING PART OF THE CONDENSED

INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FORTHE THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

17.

Expense/(Income) for the period
Modaraba management company
Modaraba under common management

Other associated companies
KASB Corporation

Other related parties

Key management personnel
Key management personnel

FINAL DIVIDEND

Modaraba management fee
Reimbursement of expenses

Rent expense

Salaries and other benefits
Financial charges

For the quarter ended

September 30, September 30,

2017 2016
(Un-audited)
Rup

66,477 181,894
1,544,094 1,787,196
- 540,000
- 1,155,000
- 27,087

The Board of Directors have approved dividend for the year ended June 30, 2017 of Re. 0.07 per certificate (2016:
Re. 0.08 per certificate), amounting to Rs. 3,364,654 (2016: Rs. 3,845,318) at their meeting held on 06-10-2017.
The financial statements do not include the effect of the above which will be accounted for in the period in which

it is declared.

GENERAL

Figures have been rounded off to the nearest Rupee.

Certain prior period figures have been reclassified for the purpose of comparison . However, there are no material

reclassifications to the report.

DATE OF AUTHORIZATION

These condensed interim financial statements were authorized for issue by Board of Directors of the Management

Company on 30 October 2017.
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For KASB Invest (Private) Limited
(Management Company)
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www.jamapunji.pk

Key features:

G2 Licensed Entities Verification

c» Scam meter®

¢ Jamapunji games®

B Tax credit calculator*

& Company Verification

B Insurance & Investment Checklist
#»? FAQs Answered

Jama Punj is an investor
g } mﬁ"“mﬁ
Bhalea®  Commission of Pakistan

FY Jama
= Punji
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Be aware, Be alert,
Be safe

Learn about investing at
www.jamapunji.pk

4l Stock trading simulator
(based on live feed from KSE)

Knowledge center
B Risk profiler*
[y Financial calculator

m Subscription to Alerts (event
notifications, corporate and
regulatory actions)

E Jamapuniji application for
mobile device

3 Online Quizzes

n v
Jamapunji.pk @jamapunji_pk

"Mobile apps are also avadable for download for android and los devices




LI ] LI OE LIS OGRS D

@




A/ \ v [/ |} |} v [/ / / r .
S/ S @4 110 0puLES DO ARV







=§"" Book Post
-, = Under
‘ Certificate
-, = of
* Posting

P oV oV oV oV o V
AN NG

""
-
,..4
o
-—4

If undelivered please return to

KASB Modaraba

Registered Office: 16-C, Bukhari Towers, Main Khayaban-e- Bukhari
Phase-VI, D.H.A. Karachi.
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